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Ontario has passed a law making 
automobile insurance compulsory. 
Every motor vehicle on the road must 
carry a minimum of $200,000 third 
party liability insurance. 

This booklet has been prepared to 
familiarize you with Ontario’s new 
Compulsory Automobile Insurance 
Act and assist you in choosing insur- 
ance wisely. 
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Insurance... you can't drive 
without it 


On December 1, 1979, Ontario’s new Compulsory 
Automobile Insurance Act came into effect. Under 
the Act, Ontario drivers can no longer pay $150 into 
the Motor Vehicle Accident Claims Fund and register 
a vehicle for use without insurance. 


Vehicle owners must fill in a form stating they have 
insurance before registering a vehicle or renewing 
registration. 


The owner of a vehicle who drives without insurance, 
provides false proof of insurance or permits another 
individual to drive the uninsured vehicle, will be liable 
to fines of $500 to $2500, suspension of his or her 
driver's licence for up to one year and impounding of 
the vehicle for up to three months. 


What if | have trouble getting 
insurance? 


The new law guarantees that every motorist in Onta- 
rio has access to insurance coverage. It imposes 
penalties on insurance agents who refuse to provide 
and process an application for insurance and on 
insurance companies that refuse to provide 
coverage. 


How do | prove my Car is 
insured? 


Drivers must carry the pink liability card issued by all 
insurance companies when operating a motor vehi- 
Cle. Failure to provide the card when requested by a 
police officer could result in fines of up to $200. 


Must all types of vehicles be 
insured? 


All registered motor vehicles including cars, vans, 
trucks and other commercial vehicles, motorcycles, 
moped and snowmobiles licensed for the highway 
must be insured. 


What is insurance? 


Insurance is simply a contract between you and your 
insurance company that protects you from financial 
losses including claims against you. If you drive 
without insurance, you are liable not only to penal- 
ties under the law, but also for claims that may arise 
from an accident. 
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What does the law require? 


As of March 1, 1981, The Compulsory Automobile 
Insurance Act requires that vehicles on the road 

Carry a minimum of $200,000 third party liability insur- 
ance (an increase from the previous minimum of 
$100,000). 


What is third party liability 
insurance? 


Third party liability insurance protects the owner of a 
vehicle against injury or damage claims resulting 
from an accident for which he or she is responsible. 
It also protects others who drive the vehicle with the 
owner's permission. Third party liability insurance 
provides two basic coverages: 


Bodily injury: This coverage pays claims resulting 
from death, injury or sickness of others as a result of 
an accident caused by you. 


Property damage: This pays claims resulting from 
damage to the property of others when you are at 
fault. The coverage is referred to as third party liabil- 
ity because there are three parties involved in a 
claim: you as the first party, your insurance company 
the second, and the person making the claim against 
you, the third. 


What other protection is included? 


Third party liability insurance policies also protect 
you with accident benefits coverage and uninsured 
motorist Coverage. 


Accident benefits: Under this coverage, you, all pas- 

sengers in your vehicle and pedestrians struck by 

your car are entitled to immediate payment of claims 

regardless of who is responsible for the accident. 

The more important accident benefits coverages are: 

@ reasonable medical and rehabilitation expenses 
up to $25,000 per person; 

e loss of income payments at 80 per cent of gross 
weekly income up to $140 per week; 

e death benefits of $10,000 for a head of household 
and/or the spouse, if living together, and $2,000 
for other dependents. 


If you are in an accident with another insured vehi- 
cle, the company insuring that vehicle will pay acci- 
dent benefits to the occupants regardless of who is 
at fault. Accident benefits would be paid to the driver 
and occupants of your vehicle by your own insur- 
ance company. 





If you are at fault, however, and the claims made 
against you exceed accident benefits payments, you 
could still be liable for additional damages. 


If you are a passenger in another vehicle, the com- 
pany insuring that vehicle will provide coverage. 


If you have liability insurance and are injured as a 
pedestrian, your own coverage will apply. You will 
not be covered, however, if you are travelling ina 
public vehicle such as a train, streetcar or taxi used 
for carrying paying passengers. There may be other 
exclusions in your policy, so check with your insurer 
and be sure you understand this coverage fully. 


Uninsured motorist coverage: As of March 1, 1980, 
your automobile policy has also compensated you 
and all passengers in your vehicle for injuries caused 
by an uninsured or hit-and-run motorist. Property 
damage, however, including damage to your vehicle, 
may be recovered from your insurance company 
only if the owner and driver of the vehicle causing 
the accident can be identified. 


If you are not satisfied in negotiations with your own 
insurance company, you may request arbitration to 
settle the dispute. You retain the right at all times to 
sue the driver and owner of the uninsured vehicle, 
although it would normally be more convenient to 
deal with your insurance company. 


How much insurance do | need? 


The courts are awarding greater and greater dam- 
ages to accident victims. These damages must be 
paid by the driver at fault and could take all of your 
earnings for the rest of your life if they are more than 
your policy covers. 


Make sure you have adequate liability insurance. 
Although you are required by law to carry only 
$200,000 third party liability insurance as of March 1, 
1981, it is not uncommon to find a driver carrying 
$500,000 liability or more, and the cost of extra cov- 
erage is Surprisingly low. 


Underinsured motorist endorsement: For a small 
extra premium, you Can be protected to the same 
extent as you have chosen to protect others, by way 
of the liability limits in your policy. This is of particu- 
lar interest to motorists with a high third party liabil- 
ity coverage. 





For example: Let’s suppose you carry a $500,000 lia- 
bility limit and you become injured in a car accident, 
and you are awarded a judgment of $400,000. But 
the other motorist carries only a $200,000 liability, 
and chances are that you could never collect the 
other $200,000. With the new Underinsured Motorist 
Endorsement, your own insurance company would 
pay you the extra $200,000 — in other words, the dif- 
ference between the judgment and your liability limit. 


What other types of insurance 
should | consider? 


In addition to liability insurance, you may also want 
to purchase collision and comprehensive insurance. 
The decision will depend to a great degree on the 
value of your automobile. 


Collision insurance: If you are responsible for an 
accident, this optional coverage compensates you 
for damage to your vehicle. Most policies contain a 
deductible clause that means you are responsible for 
the first $100 or $250 of any loss. The cost of cover- 
age decreases with the amount of the deductible, 
and it is therefore usually more practical and eco- 
nomical to purchase coverage with a $250 deducti- 
ble. You can claim on your collision insurance for 
most accidents in which your vehicle is damaged, 
regardless of fault. However, if another driver is 
responsible for the accident, his or her insurance 
company should pay for your damages. 


Fire and theft: This basic coverage protects your 
automobile against fire damage or vehicle theft. 


Comprehensive: This coverage protects you not only 
against fire and theft of the vehicle, but also for theft 
of parts such as hub caps, or a tape deck or radio 
that forms part of the vehicle. It also compensates 
you for broken windshields, vandalism, falling 
Objects and other perils. 


A $25 deductible applies to all but fire claims and 
theft of the entire automobile. 





Am | covered outside Ontario? 


Your policy covers you within Canada and the 
United States. 


In addition, an Ontario resident injured in an acci- 
dent in Quebec is entitled to the same compensation 
as a Quebec resident under that province’s govern- 
ment insurance program, regardless of who is at 
fault. To simplify matters, claims would be paid by 
your own insurance company. 


If you are taking your car to a foreign country, check 
first with your insurance representative. 


How do | buy insurance? 


There are three ways to buy insurance: 

e@ through an agent who represents one insurance 
company; 

@ through an independent agent or broker who 
represents more than one insurance company; or 

e through direct contact with the company. 


Rates vary from company to company, and depend- 
ing on your experience and driving record, there 
could be a big difference in premiums. Ask your 
agent to compare rates among the companies he or 
she represents or approach a number of agents. 


Read each policy carefully and ask about every 
clause or restriction you don’t understand. Make 
sure you understand fully the details of your cover- 
age. Remember, when you buy a policy, you are 
signing a legal document. Giving false information 
could invalidate the policy. 


Where can | get more information? 


Before you decide on automobile insurance, be sure 
you know all the facts. The Insurance Bureau of 
Canada offers a booklet titled Car /nsurance 
Explained that is available from its offices at 181 
University Ave., Toronto, Ont. M5H 3M7. 


The Ministry of Consumer and Commercial Rela- 
tions can provide a booklet titled The basic con- 
sumer guide to insurance. For more information 
write the Consumer Information Centre at 555 Yonge 
St., Toronto, Ont. M7A 2H6 or call collect: 
416-963-1111. 





Consumer Services Bureaus 


250 Windsor Ave., 6th Floor 
Windsor, Ont. N9A 6V9 
(519) 254-6413 


Box 5600, Terminal A 
London, Ont. N6A 2P3 
(519) 679-7150 


143 Main St. E., Room 206 
Hamilton, Ont. L8N 1G4 
(416) 529-8177 


555 Yonge St. 
Toronto, Ont. M7A 2H6 
(416) 963-0321 


139 George St. N. 
Peterborough, Ont. K9J 3G6 
(705) 743-8728 


1673 Carling Ave., Suite 102 
Ottawa, Ont. K2A 1C4 
(613) 725-3679 


199 Larch St., 5th Floor 
Sudbury, Ont. P3E 5P9 
(705) 675-4378 


P.O. Box 5000 
Thunder Bay, Ont. P7C 5G6 
(807) 475-1641 
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